
Previous: 7,151.5 PSEi change: 1.18%

High: 7,251.1 Best: GTCAP +6.38%

Low: 7,124.7 2nd best: MBT +4.47%

Close: 7,236.2 2nd worst: RLC -3.50%

Val. traded (mn): 3,171.0 Worst: #N/A

Tenor Change Yield Tenor Change Yield

1 month -0.0231 3.5269 4 years - 8.3071

3 months +0.0947 4.9286 5 years +0.0143 8.5982

6 months +0.4070 6.0142 7 years +0.8354 8.7696

1 year -0.0412 6.2177 10 years +0.1675 8.2204

2 years -0.2573 7.0391 20 years -0.1218 8.9328

3 years +0.0398 7.4531

Previous Close Previous Close

PHP/USD 53.700 53.790 EUR/USD 1.1514 1.1502

Tenor Change Yield Tenor Change Yield

3 months -0.0027 2.3013 5 years +0.0035 3.0498

6 months -0.0053 2.4624 10 years +0.0057 3.1978

2 years +0.0044 2.9082 30 years +0.0123 3.3881

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Equity markets ended mostly lower, driven by earnings uncertainty in the US and political issues in the Eurozone. US Treasury yields rose slightly,

while the US dollar strengthened on the back of weakness in the pound sterling and the euro.
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Equities

Bond Market Movement

Fixed Income

The local equities market rose as 3Q earnings season started to kick-off. Local fixed-income yields rose on the back of weaker demand, caused by

expectations of higher interest rates, while the peso slightly depreciated due to the continuing geopolitical concerns in the European Union (EU).
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 The local equities market rose as investors anticipate the start of 3Q earnings 
season. The relatively lower net foreign selling for the day also contributed to the 
positive sentiment of market participants. The PSEi closed at 7,236.16 (+1.18% 
DoD). 

 Local fixed income yields rose due to weak demand, caused by expectations of 
higher Philippine and US yields in the next months. On average, yields rose by 
10.14 bps, mainly driven by the long end of the curve. 

 The Philippine peso slightly weakened as investors continue to prefer safer 
investments on the back of geopolitical concerns in the European Union (EU). 
The peso depreciated by 0.17% DoD to 53.79 against the dollar. 

 US stocks were down led by financial and commodity shares ahead of key 
earnings reports this week. The decline in oil prices due to waning supply risks also 
contributed to the underperformance of energy shares. The DJIA closed at 
25,317.41 (-0.50% DoD) and the S&P 500 fell to 2,755.88 (-0.43% DoD). 

 European equities ended in the red as Italy's budget issues continued to hound 
the market. Italy maintained its stance of a 2.4% budget deficit in 2019 despite the 
EU's disapproval and threats of fines/sanctions. The MSCI Europe closed at 121.55 
(-0.43% DoD). 

 Asian equities were the only gainers as China stocks staged a rebound after 
President Xi Jinping assured investors that the government will support the market. 
The MSCI APxJ closed at 485.51 (+0.90% DoD). 

 US Treasury yields rose slightly, with markets looking for direction amid a slump in 
global growth sentiment. Yields rose 0.30 bps on average, with the benchmark 
10-year's yield rising 0.57 bps to 3.1978%. 

 The US dollar strengthened due to sterling and euro weakness, with Brexit issues 
and the Italian budget issue in the spotlight. The DXY rose 0.31% DoD to 96.013. 

 The Bureau of the treasury (BTr) reported that the national government's 
budget deficit hit PHP378.2 bn in the first nine months of 2018. This translates to 
a 78% growth rate from the PHP213.1 bn recorded in same period last year. 
This is also 5% below the PHP396.6-bn deficit programmed for the period. 

 SM Prime Holdings Corp. (PSE Ticker: SMPH) posted 3Q18 results. its 
earnings grew 20% to PHP6.82 bn from PHP5.66 bn in the same period last 
year. The expansion in its earnings was driven by double-digit growth across its 
shopping mall and residential businesses. 


